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LEGAL PRESENTATION

A. FCRA PROPOSED RULE ON RISK-BASED PRICING

Evcrvonc know's that their credit score can effect their ability to get credit at the best price, or do

they? The long-awaited risk-based pricing rules called for by the FACT Act of 2003 have finally been

proposed. Congress wanted consumers to be notified when the credit they were offered was not at the

best prices due to information contained in their consumer report. The proposed regulation is lengthy
but will allow lenders three options for deciding who must receive notification: (i) perform a case-by-

case analysis of each borrower; (ii) give a notice to every borrower who falls below a certain cutoff
score; or (iii) give a full credit score disclosure to all applicants modeled on the credit score disclosure

already required on residential mortgage loans. Regardless of which option is chosen, every creditor
making consumer loans in the U.S. will be affected by this proposal. Our Handout and chapter meeting

discussion will lay it all out.

B. REGULATION DD PROPOSED RULE

In an effort to provide consumers with additional clarity regarding the consequences of accepting
overdraft services, the Federal Reserve Board recently released a proposed rule. The proposal, which is

a companion rule to the Unfair and Deceptive Acts or Practices Act ("UDAP") proposal issued the same

day, intends to provide new disclosures about account terms and costs associated with overdrafts. Join

us as we examine the new proposal and its efforts to assist consumers to better understand the impact of
overdrafts and associated fees. We will discuss the proposed opt-out notices to be given to consumers

before overdraft fees may be imposed, including the form, content and timing of the notices. We will

also review the proposed method of disclosing the aggregate dollar amount totals for overdraft fees and

returned item fees in a periodic statement.

C. PROPOSED RULE ON UNFAIR OR DECEPTIVE ACTS OR PRACTICES

On May 19, 2008 the Federal Reserve Board, along with the Office of Thrift Supervision and the

National Credit Union Administration, issued proposed revisions to each respective agency's rules
regarding unfair or deceptive acts or practices. The proposal is intended to prohibit financial institutions

from engaging in certain acts or practices in connection with consumer credit card accounts as well as

overdraft services for deposit accounts. We will examine the proposal and the seven separate practices
involving consumer credit card accounts that are deemed "unfair or deceptive." These practices include

inadequate grace periods before payments arc deemed to be late and interest rate increases on

outstanding balances. In addition, we will review two proposed "unfair or deceptive" practices involving

overdraft services. These practices include providing consumers with right to opt out and fees imposed

from debit holds. Be sure to join us and hear whether your institution is currently engaged in any of the
practices that the proposal deems "unfair or deceptive."
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July Chapter Meeting

Aldrich & Bonnefin is hosting a telephone chapter meeting for Bankers' Compliance Group members. The
meeting will be on Friday, July 18, 2008. This meeting will be totally live and conducted in a "talk radio" style format
Members can ask questions by telephone, fax or e-mail. Each member that registers for the telephone chapter meet-
ing will be given a Password, which will allow them to participate in the chapter meeting.

ORGANIZE YOUR PARTICIPANTS
This announcement is sent to our main contacts in order to encourage the institution to organize multiple at-

tendees to participate at one location or several branches concurrently. In this manner, several attendees can be
accommodated in one conference room with a speakerphone.

DOWNLOAD HANDOUTS
For convenience, members can go to our website, www.bankerscompliancegroup.com. and easily download

this month's handouts. An instruction sheet for the meeting will be faxed upon registration for this option.

NOT ABLE TO LISTEN TO THE PROGRAM? LOG ON TO OUR WEBSITE. ..
Should anyone miss the broadcast, they can tune into our streaming audio available on the BCG website

www.bankerscompliancegroup.com. There will also be a package available which includes a CD of the meeting, the
handouts and the Q&A sessions. The package is available upon request at no additional cost.

STOP FILLING OUT FORMS! Ask Summer Myers about our yearly signup at (800) 742-3600.

RE(jISTE"R ONLINE www.bankerscompliancegroup.com

'REGIST'RATION fO'RM
NAME OF ORGANIZATION _

ADDRESS _

RESPONDENT'S NAME AND TITLE _

TELEPHONE NO. _

EMAIL ADDRESS

FAX NO. _

Fax to Aldrich & Bonnefin (no cover sheet necessary) (949) 474-2906. Confirmation sent within two days.

TELEPHONE CHAPTER MEETING PREFERENCES

TYPE OF BROADCAST FORM OF HANDOUT MATERIALS AUDIO FORMAT

0 Live Broadcast 0 Download Handouts (Deadline: 2 hours 0 Compact Disc (CD)
7/18/08 12-1:30 p.m. prior to meeting)

0 Handouts Mailed (Deadline: 2 days prior
to meeting)


